
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 
* * * * * *  

I n  the Matter of: 

THE APPLICATION OF THE ) 
DAVID WATER DISTRICT 1 
FOR APPROVAL OF ADJUST- ) 
MENT TO CERTAIN WATER ) 

ARE A 1 
RATES WITHIN ITS SERVICE ) 

CASE NO. 7788 

INTERIM ORDER 

On March 2 7 ,  1980, t h e  Dav id  Water Di s t r i c t  ( h e r e i n a f t e r  

A p p l i c a n t  o r  David) filed a n  a p p l i c a t i o n  w i t h  t h i s  Commission 

s e e k i n g  a p p r o v a l  of a n  ad jus tmen t  t o  t h e  ra te  i t  charges f o r  

water from a two- inch  m e t e r .  

The Commission s c h e d u l e d  t h e  matter for h e a r i n g  July  9, 

1980, and o r d e r e d  A p p l i c a n t  t o  g i v e  no t ice  of t h e  h e a r i n g  and  

t h e  p r o p o s e d  ra te  a d j u s t m e n t .  The h e a r i n g  was conducted as 

s c h e d u l e d  a t  t h e  C o m m i s s i o n ' s  offices in F r a n k f o r t ,  Ken tucky ,  

On April 2,  1980, the Consumer I n t e r v e n t i o n  D i v i s i o n  i n  

the O f f i c e  of t h e  A t t o r n e y  General f i l e d  a m o t i o n  t o  i n t e r v e n e  

i n  t h i s  p r o c e e d i n g .  On t h e  h e a r i n g  d a t e ,  Middle States Coal 

Company ( h e r e i n a f t e r  M i d d l e  S t a t e s )  f i l e d  a m o t i o n  t o  i n t e r v e n e  

i n  this p r o c e e d i n g  wh ich  w a s  s u s t a i n e d .  .Middle S t a t e s  moved 

t h a t  t h e  case be dismissed on t h e  g r o u n d s  t h a t  t h e  rate a d j u s t -  

ment w a s  d i s c r i m i n a t o r y  in that Middle States was t h e  o n l y  

customer affected. 

COMMENTARY 

David W a t e r  D i s t r i c t  is a n o n - p r o f i t  water d i s b r i b u t i o n  

s y s t e m  w h i c h  n e r v e s  a p p r o x i m a t e l y  7 0  consumeru I n  Floyd County, 

Kentucky. A p p l i c a n t  p u r c h a s e s  all its water from t h e  B e a v e r  

E l k h o r n  Water D i s t r i c t .  A p p l i c a n t ' s  p l a n t - i n - s e r v i c e ,  w h i c h  

c o n s i s t s  of a w a t e r  d i s t r i b u t i o n  s y s t e m  s e r v i n g  78 c u s t o m e r s ,  

is f u l l y  c o n t r i b u t e d ,  h a v i n g  been f i n a n c e d  with Federal G r a n t s .  
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TEST YEAR 

A p p l i c a n t  p r o p o s e d  and  t h e  Commission has a d o p t e d  t h e  

twelve-month  p e r i o d  e n d i n g  D e c e m b e r  31, 1979, as t h e  t e s t  p e r i o d  

for d e t e r m i n i n g  t h e  reasonableness of t h e  proposed ra tes  a n d  

c h a r g e s .  I n  utilizing t h e  h i s t o r i c  test  period the Commission 

h a s  g i v e n  full c o n s i d e r a t i o n  t o  known and  m e a s u r a b l e  c h a n g e s  

w h e r e  appropriate. 

FINDTNGS 

The Commission, af ter  c o n s i d e r a t i o n  of t h e  e v i d e n c e  of 

record a n d  b e i n g  f u l l y  advised,  is of t h e  o p i n i o n  and  f i n d s :  

1. T h a t  the A p p l i c a n t  h a s  need  for a n  i n c r e a s e  i n  t h e  

rate it c h a r g e s  c u s t o m e r s  s e r v e d  by t w o - i n c h  m e t e r s .  

2. T h a t  t h e  A p p l i c a n t  had b e e n  o p e r a t i n g  a t  a d e f i c i t  

w h i l e  s e l l i n g  o n l y  t o  t h e  c u s t o m e r s  it s e r v e s  by 5/8 i n c h  m e t e r s .  

3. That t h e  A p p l i c a n t ' s  p r o p o s e d  ra te  a d j u s t m e n t  is n o t  

c o s t - j u s t i f i e d  a n d  t h a t  t h e  p r o p o s e d  ra te  p l a c e s  an  u n f a i r  b u r d e n  

on M i d d l e  States i n  t h a t  t h e  A p p l i c a n t  seeks a rate t h a t  n o t  only 

p r o v i d e s  r e v e n u e s  s u f f i c l e n t  t o  m e e t  c u r r e n t  o p e r a t i n g  e x p e n s e s ,  

b u t  a l so  p r o v i d e s  r e v e n u e s  s u f f i c i e n t  t o  cover losses i n c u r r e d  

in prior gears. 

4 .  T h a t  t h e  A p p l i c a n t  s h o u l d ,  w i t h i n  t h i r t y  (30) d a y s  from 

t h e  date of t h i s  O r d e r ,  f i l e  w i t h  t h i s  Commission a n  amended 

a p p l i c a t j o n  s e t t i n g  f o r t h  a r ev i sed  s c h e d u l e  of rates whereby any 

i n c r e a s e  i n  r e v e n u e s  is m o r e  r e a s o n a b l y  a p p o r t i o n e d  t o  a l l  classes 

o f  c u s t o m e r s .  

5 .  T h a t  the A p p l i c a n t  should submit  8 statement c l a r i f y i n g  

t h e  estimated number of d a y s  and  mon ths  M i d d l e  States w i l l  be i n  

o p e r a t i o n  d u r i n g  a twelve-month  period. 

SUMMARY 

The Commission, on  t h e  basis  of t h e  e v i d e n c e  of r e c o r d  

a n d  t h e  matters hereinbefore s e t  f o r t h :  

HEREBY ORDERS, t h a t  t h e  ra te  adjuf i tment  p r o p o s e d  by t h e  

A p p l i c a n t  is u n j u s t l f i a b l y  d i s c r i m i n a t o r y  and is h e r e b y  d e n i e d .  

IT IS FURTHER ORDERED, t h a t  t h e  A p p l i c a n t  s h a l l ,  w i t h i n  

t h i r t y  (30) d a y s  f r o m  t h e  date  of t h i s  O r d e r ,  f i l e  w i t h  t h i s  
. 
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Commission a r e v i s e d  s c h e d u l e  of rates i n  accordance  w i t h  "Finding 

No. 4" as  previously set f o r t h  herein. F u r t h e r ,  t h a t  t h e  Applicant's 

e x i s t i n g  rates s h a l l  remain i n  effect u n t i l  a d j u s t m e n t s  thereto 

are approved by t h i s  Commission. 

IT IS FURTHER ORDERED, t h a t  t h e  A p p l i c a n t  s h a l l  f i l e  w i t h  

t h i s  Commission a s t a t e m e n t  c l a r i f y i n g  t h e  number of d a y s  and n o n t h s  

Middle States w i l l  operate i n  a c c o r d a n c e  w i t h  " F i n d i n g  N o .  5" of 

t h i s  Order. 

Done at  F r a n k f o r t ,  Kentucky,  t h i s  t h e  25thday of August, 

1980. 

UTILITY REGULATORY COMMISSION 

Chairman 

Vice Chairman 

Commissioner 

ATTEST : 

Secretary 


